WAVELENGTH INTEREST RATE NEUTRAL FUND
NOTES TO SCHEDULES OF INVESTMENTS
February 29, 2020 (Unaudited)
1. Securities and Futures Valuation
Wavelength Interest Rate Neutral Fund (the “Fund”) values its portfolio securities at market value as of the close of regular trading on the New York Stock Exchange (the “NYSE”) (normally 4:00 p m
Eastern time) on each business day the NYSE is open Exchange-traded funds (“ETFs”) are valued at the security’s last sale price on the security’s primary exchange, if available, otherwise at the exchange’s
most recently quoted mean price Investments representing shares of money market funds and other open-end investment companies, except for ETFs, are valued at their net asset value (“NAV”) as reported
by such companies NASDAQ-listed securities are valued at the NASDAQ Official Closing Price The Fund values its exchange-traded futures contracts at their last sale price as of the close of regular
trading on the NYSE Prices for these futures contracts are monitored daily by Wavelength Capital Management, LLC, the investment adviser to the Fund, until the close of regular trading to determine if fair
valuation is required
When using a quoted price and when the market for the security is considered active, a security will be classified as Level 1 within the fair value hierarchy (see below) In the event that market quotations are
not readily available or are considered unreliable due to market or other events, the Fund values its securities and other assets at fair value pursuant to the procedures adopted by and under the general
supervision of the Board of Trustees of Ultimus Managers Trust Under these procedures, the securities will be classified as Level 2 or 3 within the fair value hierarchy, depending on the inputs used
Unavailable or unreliable market quotes may be due to the following factors: a substantial bid-ask spread; infrequent sales resulting in stale prices; insufficient trading volume; small trade sizes; a temporary
lapse in any reliable pricing source; and actions of the securities or futures markets, such as the suspension or limitation of trading
Accounting principles generally accepted in the United States of America (“GAAP”) establish a single authoritative definition of fair value, set out a framework for measuring fair value, and require
additional disclosures about fair value measurements
Various inputs are used in determining the value of the Fund’s investments and other financial instruments These inputs are summarized in the three broad levels listed below:
•

Level 1 – quoted prices in active markets for identical securities

•

Level 2 – other significant observable inputs

•

Level 3 – significant unobservable inputs

The inputs or methods used for valuing securities are not necessarily an indication of the risks associated with investing in those securities The inputs used to measure fair value may fall into different levels
of the fair value hierarchy In such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in its entirety is determined based on the lowest level input
that is significant to the fair value measurement
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4. Certain Investments and Risks
The securities in which the Fund invests, as well as the risks associated with these securities, are described in the Fund’s prospectus Among these risks are those associated with investments in ETFs ETFs
issue their shares to authorized participants in return for a specific basket of securities The authorized participants then sell the ETF’s shares on the secondary market In other words, ETF shares are traded
on a securities exchange based on their market value Investments in ETFs are subject to the risk that the ETF’s shares may trade at a premium (creating the risk that the Fund pays more than NAV for an ETF
when making a purchase) or discount (creating the risk that the Fund receives less than NAV when selling an ETF) to the ETF’s NAV Investments in ETFs are also subject to index-tracking risk because the
total return generated by the securities will be reduced by transaction costs and expenses not incurred by the indices Certain securities comprising the index tracked by an ETF may, from time to time,
temporarily be unavailable, which may further impede the ETF’s ability to track its applicable index or match the index’s performance To the extent that the Fund invests in an ETF, the Fund incurs
additional expenses because the Fund bears its pro-rata portion of such ETF’s advisory fees and operational expenses Finally, ETF shares are also subject to the risks applicable to the underlying basket of
securities As of February 29, 2020, the Fund had 72 6% of the value of its net assets invested in ETFs
5. Derivatives Risk
Investing in derivatives, including futures contracts, involves the risk of sustaining large and sudden losses The Fund’s use of derivatives may reduce its returns and/or increase its volatility, and fluctuations
in the value of a derivative may not correlate perfectly with the overall securities markets
6. Securities Lending
Under the terms of the securities lending agreement with U S Bank National Association (“U S Bank”), U S Bank is authorized to loan securities on behalf of the Fund to approved borrowers The
contractual maturity of securities lending transactions are on an overnight and continuous basis In exchange, the Fund receives cash collateral in the amount of at least 102% of the value of the securities
loaned Any collateral shortfalls due to changes in security market prices are adjusted the next business day The cash collateral is invested in a short-term investment instrument as noted on the Fund’s
Schedule of Investments As of February 29, 2020, the Fund had 24 7% of its net assets invested in this short-term investment instrument for securities lending purposes Although risk is mitigated by the
collateral, the Fund could experience a delay in recovering its securities and possible loss of income or value if the borrower fails to return them The agreement indemnifies the Fund from losses incurred in
the event of a borrower’s material default of the terms and conditions of the borrower agreement The agreement provides that after predetermined rebates to borrowers, the Fund retains a portion of its net
securities lending income and pays U S Bank the remaining portion As of February 29, 2020, the fair value of securities on loan and the collateral held were $20,301,363 and $20,803,541, respectively

